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liS LEASE, made and entered into this / day of 

beNveen MWW M.J M ft W l> WIT ff l. Ot ff?, j t>$ 



, 20 O O , by and 



\ hereky CEftTlFY 
that this document ü 
recorded in the 
RECORDERS OFFïCK 
tiï VVmtmorcland County 
Pennsylvania 



hereinafter called the Lessor, and REX ENERGY 1, LLC of 400 Southpoirrte Plaza One, Suite 410, Canonsburg, PA 15317, hereinafter catled the Lessee, 
WITNESSETH: 

1 . That the Lessor, for and in consideration of One Dollar ($1.00) and other valuable consideration in hand paid by the Lessee, the receipt of which is 
hereby acknowiedged, and the covenants and agreements hereinafter contained, does hereby lease and let exdusivety unto the Lessee, for the purposes of drilling, 
operating for, producing and removing oil and gas and ai the constituents thereof, of injecting 'trio, storing, holding in storage and removing gas from any sands, 
reservoirs and/or strata and of granting a reasonable and convenient easement(s) for transport by pipefries or otherwise a cross and through said lands oils, gas and 
therr constituents from the subject and other lands, regardtess of the source of such gas or the location of the weHs and of placing tanks, equipment, roads and 
stmctures.pereon to procure and/or operate for the said products, aï that certain tract of land situated in _ 

Township identified as Tax Map/Pareet Number Cf - Zfl - OP~ 
h vl$f/t/0 fi fy/ f4lP County, Pennsytvania, bounded substantiaHy as foUows: . 

North by lands of $MU lOf AtiT) bt&Hl ÏHVPül fih A ^b Ï0 
East by lands of löVtf&irfM MwuML fii/Tttfc/rï 

South by lands of $$ALl 

West by lands of M ftiAPUt/W *<fl> /j/j 5fflH/\T 



being ad the prop 



Lessor or to which the Lessor may have any rights in Sectign/Lot 

■Al. 



of 



^ . - - . ■ Township, contetping f**4 - acres, more or 

Lessor by 0i£Vfr£h J fl/kU érth Ja/Véf jfl. fflifê . p/ H J$% A recorded in said county records in 
Page , Book No. Page , Book No. Page 



same land conve 1 
Book No. 



7 zotó 



2. NoweHshaIbeoyilledvt/irJiin2Wfeetoftheprese ✓ — 

3. This lease shaH continue in force for the term of f\l/4-LÏ) v ears from the effective date of i ^fófê-^Aptf . 
and as long thereafter as the Lessee is engaged in the production of or search*r oil and/or gas on the teased premises. *~ 

4. This lease, however, shall become null and void and all rights of either party hereunder shaP cease and terminate unless, within ninety (90) days from 
the effective date hereof, a well srMbe^pmmenced on the premises, or unless the Lessee shall thereafter pay a delay rentat of 

each year, paymerrts to be made annuaüy or quarterly until commencement of a weU. 

5. In consideration of the premises the Lessee covenants and agrees: (A) To deliver to the credit of the Lessor in tanks or pipelines, as royalty, free of 
cost, the equal one-eighth (1/8) part of aH oil produced and saved from the premises, or at Lessee's option to pay Lessor the market price for such one^ighth (1/8) 
royatty oil at the pubüshed rate for 6i of fike grade and gravity prevailing on the date such oil is run into tanks or pipefines. (B) To pay to the Lessor, as royalty for the 
gas marketed and used off the premises and produced from each wefi driBed thereon, the sum of one-eighth (1/8) of the weBhead price paid to Lessee per thousand 
cubic feet of such gas so marketed and used; paymerrts of royalty for gas marketed during any calendar month to be on or about the 30th day of the foflowing month. 
(C) In no event shall Lessee be obügated to pay royalties to Lessor caloiated on any price htgher than that actuatty received by Lessee at the weHhead. As fufl 
compensation for the storage rights herein granted, and in Keu of all royalty or other paymerrts due or to become due for the right to produce or the production of gas, 
oil or other hydrocarbon substances produced therewith from the stratum or strata utüized for gas storage purposes, Lessee agrees to pay Lessor an artnual rerttal of 
Five DoHar ($5.00) per acre for each acre utilized, as estimated by Lessee, for such gas storage purposes, in advance, commenckig wtth a date not more than three 
months after it notities Lessor that it elects to use any stratum for storage purposes, and for so long thereafter as any such stratum is so utilized. Lessee further 
agrees to pay Lessor, as Iquidated damages for the drüng, operation and maintenance of each well on leased premises which is uttized for storage of gas, as wel 
as for the necessary or useful surface rights and privileges relating thereto, for the errtire term of this agreement, the sum of Five Hundred Dollars ($500.00) payabte 
in one sum within three months after each well now existing or hereafter drilled upon the leased premises is so utilized. The storage rights may be exercised in 
conjuncöon wrth olher leases in the general vicinity and may be exercised irrespective of whether or not any wed(s) are actually situated on the surface of the leased 
premises. 
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, and the said named person 

shall continue as Lessor's agenf to receive any and all sums payable under tfiis lease regardtess of changes in ownership in the premises, or in the oil or gas of their 
constituents, or in the rentals or royalties accruing hereunder until deüvery to the Lessee of notice of change of ownership as hereinafter provided. 

7. The Lessor may, at Lessor's sole risk and cost, lay a pipeline to any one gas weH on the premises, and take gas produced from said weH for domestic 
use in one dweiling house on the leased premises, at Lessor's own risk, subject to the use and the right of abandonment of the well by the Lessee. The first two 
hundred thousand cubic feet of gas taken each year shall be free of cost, but all gas in excess of two hundred thousand cubic feet of gas taken in each year shall be 
paid for at the (ast published rates of the gas utürty h the town or area nearest to the leased premises or the field market rate, whichever is higher. Lessor shaU lay 
and maintain the pipeline and fumish regulators and other necessary equipment at Lessor's expense. Lessor shall mairttain the said pipeline, regulators and 
equipment in good repair and free of all gas leaks and operate the same so as not to cause waste or unnecessary Eeaks of gas. If the Lessor shall take excess gas 
as aforesaid in any year and faï to pay for the same, the Lessee may deduct payment for such excess gas from any rentals or royalties accruing to the Lessor 
hereunder. Lessor acknowledges that he nas been advised as to the risks inherent in the taking of gas in this marmer, and Lessor agrees to assume aH such risks 
caused by Lessor's lines or equipment. Lessor agrees to hold Lessee and the well operator and aH partjes in interest in any well on the ieasehold premises harmiess 
from any claims of any nature whatsoever which may arise by the usage of gas from any such well by Lessor, Ns heirs, executors, administrators and assigns. 

8. tf, during the primary term hereof, a well is drilled and is a dry hole and is phjgged according to iaw, then Lessee may continue the primary term in 
effect by either commencing operations for the driling of a subsequent well, or by resuming payment of said delay rentals, before the expiration of 90 days from said 
plugging date. In ttie event a weH is commenced during the primary term hereof, but is a dry hole and is plugged following the expiration of the primary term, then the 
primary term shall be extended for 90 days from said piugging date. 

9. Lessee shall upon the completjon of ttie first productive well upon said premises make a diligent effort to obtain a pipeline connection but any delay 
shall not be counted against the Lessee provided Lessee shall resumé delay rental paymerrts for quarterty periods, begirvitng one year from the date that the first 
productive well shall be completed until said first well shaH be connected to a pipeline. Likewise, in the event such well is shut-in for any reason after having produced 
in paying quantitJes, tessee shaH make shut-in royalty paymerrts in the same amount as the delay rental paymerrts provided for hererhabove, beginning one year from 
the date such well is shut-in and continuing until said wefl is retumed to production. 

10. The consideration, land rentals, weH rentals or royalties paid and to be paid, as herein provided, are and will be accepted by the Lessor as adequate 
and fufl consideration for aH the rights herein granted to the Lessee and the further right of drilling or not dring on the leased premises, whether to offset producing 
wells on adjacerrt or adjoining lands or otherwise, as the Lessee may elect. 

1 1 . The Lessor hereby grants to the Lessee the right at any time to consoüdate the leased premises or any part thereof or strata therein wtth other lands to 
form an oil and gas development unit of not more than 640 acres or such larger unit as may be required by state Iaw or regulaöon for the purpose of dh'Sng a weH 
thereon, but the Lessee shall in no event be required to driH more than one well on such unit. Any weH drüed on said development unit whether or not located on the 
leased premises, shall nevertheless be deemed to be located upon the leased premises within the meaning and for the provisions and covenants of this lease to the 
same effect as if all the lands comprising said unit were described in and subject to tNs lease; provided, however, that onfy the owner of the lands on which such well 
is located may take gas for use in one dwelling house on such owner's lands in accordance wtth the provisions of this lease, and provided further that the Lessor 
agrees to accept, in Beu of the one-eighth (1/8) oH and gas royalty hereinbefore provided, that proportion of such one-eighth (1/8) royalty which the acreage 
Consolidated bears to the total number of acres comprising said devetopment unit. The Lessee shal effect such consoHdation by executing a declaration of 
consolidation with the same forrrtality as this ofl and gas lease setting forth the leases or portJons thereof Consolidated and recording the same in the recorder's office 
at the courthouse in the county in which the leased premises are located and by maüing a copy thereof to the Lessor at the address hereinabove set forth unless the 
Lessee is fumished wrth another address. if the well on said development unit shall thereafter be shut in, the shut-in royatty hereinbefore provided for such use shall 
be payable to the owners of the parcels of land comprising said unit in the proportion that ttie acreage of each parcel bears to the errtire acreage consoiidated. 



1 2. tn case the Lessor owns a less interest in the above described premises than the entire and undivided fee simpte therein then the royalties and rentals 
herein provided for shaH be paid to the Lessor oniy in the proportion which such interest bears to the whole and undivided fee. If said land is owned by two or more 
partjes, or ttie ownersnip of any interest therein shoutd hereafter be transferred by sale, devise or operation of Iaw, said land, nevertheless, may be held, deveioped 
and operated as an entirety, and the rentals and royalties shall be divided among and paid to such several owners in the proportion that the acreage owned by each 
such owner bears to the errtire leased acreage. 

1 3. No change of ovmersNp in the teased premises or in the rentals or royalties hereunder shaH be binding on the Lessee until after notice to the Lessee 
either by deüvery of notice in writing duly signed by the partjes to the instrument of conveyance or assignment and deüvery of such origjnal instrument or a duty 
certfied copy thereof to the Lessee. 



14. The Lessee shaS have the nght to assign and transfer, as hereinabove set forth, the withffi lease in whole or in part and Lessor waives notice of any 
assignment or transfer of the within lease. Faifure of payment of rental or royalty on any part shall not void this lease as to any other part. Lessor agrees that when 
and ff the within fease is assigned the Lessee herein shall have no further obligations hereunder. The Lessor hereby warrants and agrees to defend the titie to the 
leased premises. The Lessor further grants to the Lessee, tbr the protection of the Lessee's interest hereunder, the right to pay and satisfy any claim or lien against 
the Lessor*s interest in the premises as herein leased and thereupon to become subrogated to the rights of such daimarrt or (ien holder, and the right to direct 
payment of all rentals and royalties to apply on Ihe payment of any existing liens on the premises. 

15. The Lessee shall bury, when so requested by the Lessor, all pipefines used to conduct oil or gas to, on, through and off the premises and pay al 
damages to growing crops, buildings, fences and trees caused by operatjons under this lease. All reclamation of wefl sites, tank sites and other surface damage shad 
be compieted, weather permitling, withsi one year of the start of production or the completion of plugging. Any damages if not mutually agreed upon, to be 
ascertained and determined by three disinterested persons, one thereof to be appointed by the Lessor, one by ihe Lessee, and the third by the two so appointed, and 
the award of such three persons shall be final and conclusive, Each party shall pay the cost of therr appraiser and shaH share the cost of the third appraiser. 

16. The Lessee shaB have the privilege of using sufficiënt oil, gas and water for operating on the premises and the right at any time during or after the 
expiration of this lease to remove al pipe, well casing, macrwiery, equipment or fixtures placed on the premises. The injection of gas, water, brine or other fkids into 
subsurface strata shall be made oniy into strata below those fumishing domestic fresh water and Lessee agrees to adequatety protect Lessor's fresh water suppry 
from contamination or damage which may be caused by Lessee's operations. The Lessee shall have the right to surrender this lease or any portion thereof by written 
notice to the Lessor describing the portion which it elects to surrender, or by recording the surrender or partiai surrender of this lease, any of which shall be a full and 
legal surrender of this lease as to all of the premises or such portion thereof as the surrender shall indicate and a cancellation of all liabitrbes under the same of each 
and all parties hereto relating in any way to the portion or all the premises indicated on said surrender, and the delay rental hereinbefore set forth shall be reduced rt 
proporöon to the acreage surrendered provided, however, that upon each surrender as to any part of the leased premises, Lessee shall have reasoriable and 
convenient easements for their existing pipelines, roadways and other faciüöes over the lands surrendered. If the initial payment made hereunder by Lessee to Lessor 
is by Lessee's draft, then the parties agree that Lessee may stop payment on said draft prior to its due date and surrender this lease pursuant to this paragraph, in ihe 
event of the failure of titJe of Lessor or for any other reason. In such event, Lessee shall have no undertying tiability to Lessor in any amount. 

17. In the event the Lessee is unable to perform any of the acte to be performed by the Lessee by reason of force majeure including but not iimrted to acts 
of God, strikes, riots, and govemmental restrictions including but not limited to restrictions on the use of roads, this lease shall nevertheless remain in fuH force and 
effect until the Lessee can perform said act or acts and in no event shall the within lease expire for a period of ninety days after the terminatjon of any force majeure. 

18. Upon the expiration of this lease and within sixty (60) days thereinafter, Lessor grants to Lessee an option to extend or renew under similar terms a ïke 
lease, if Lessee exerctses this option to renew, the Lease shall continue under the same terms and condrSons, including Lessee's obligation to pay delay rentals as 
set forth in paragraph 4 above, for said addröonal period, and as long thereafter as oil, gas or associated hydrocarbons are produced from the premises, or drilling 
operations are continuously prosecuted. 

19. If Lessor receives an offer to lease the oil and gas, covering any portion of the land described herein and becoming effective within 30 days of the 
expration of this lease, Lessor hereby agrees to notify Lessee immediately of offeror's name and the terms offered. Lessee for 15 days after recent of such notice 
shaH have the prior and preferred right and option to fease the oii and gas covered by the offer at the price, terms and condctions specified in the offer. Failure of the 
Lessor to provide such notice to the Lessee shall invaSdate any lease entered into belween Lessor and any such offeror. 

20. In ihe event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in 
writing setting out specifically in what respects Lessee has breached this contract. Lessee shall then have thirty (30) days after receipt of said notice within wNch to 
meet or commence to meet all or any part of the breaches aileged by Lessor. The service of said notice shafl be precedent to the bringing of any action by Lessor on 
said lease for any cause, and no such action shall be brought until the lapse of thirty (30) days after service of such notice on Lessee. Nefther the service of said 
notice nor the doing of any acts by Lessee aimed to meet all or any of the aileged breaches shall be deemed an admission or presumption that Lessee has faHed to 
perform all its obligations hereunder. 

21 . Lessor hereby warrants that he is not currently receiving any bonus, rental, production royatty or shut-in royalty as the result of any prior oil and gas 
lease «wering any or all of the subject premises, and that there have been no weüs drilled upon the subject premises or upon other lands with which the subject 
premises have been combined in a drilling or production unit. 

22. All covenants and conditions between the parties hereto shall extend to their heirs, personal representaties, successors and assigns and the Lessor 
hereby warrants and agrees to defend the litle to the lands herein described. rt is mutuatty agreed that this instrument contains and expresses all of the agreements 
and understandings of the parties in regard to the subject matter thereof, and no implied covenant, agreement or obligation shall be read into this agreement or 
imposed upon the parties or erther of them. 

IN WITNESS WHEREOF, and intending to be legaliy bound, the Lessors have hereunto set their hands and seals the day and year first above written. 



Signed and Acknowledged in the presence of 



Signatures 



ATTEST: 



GRANTEE: Rex Energy I, LLC 



By: 



By: 



STATE OF 



COUNTY OF 




'Mé 

lm 



INDMDUAL ACKNOWLEDGMENT 



me, a Notary Public in and for said county and 
"T?t£\ did execute ihe foregoinq instrument and that the same is 'THé/Bi^ 



personaily appeared the above named 
who acknowledged to me that 



. free act and deed for the purposes therein set forth 



In Testimony Whereof, I have hereunto set rrtyhand and affixed my official seal 
davof {WW/IM 2 % . 



My Commission Expires: 



-juf 



,_ NotarialSeal 
James E. Kwiecinski, Not arv Pnhlin 

Member ' Pen nsyl vani -Tac "7 ~ — 




Notary Public 
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